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THE IMPACT OF SUPRANATIONAL INSTITUTIONS
ON FEDERAL POWER-SHARING ARRANGEMENTS

- Krupa Joshi'

ABSTRACT

For a long time, federal systems have received praise for having complex arrangements of power
distribution that can cater for many different and diverse populations under one political roof.
This traditional formula however is arguably more endangered now than ever before by the rise of
supranational institutions (SIs). The paper analyses the impact SI involvement has on power
distribution in federations, potential implications for regulatory authorities of subnational units
and possible challenges or opportunities thereof. In other words, it seeks to establish whether
becoming a member state affects federal power sharing between central governments and its
component parts with a particular focus on “homogenization” as centralization. Alternatively,
emphasis is reflected on how SIs enable subnational units to achieve direct contact with
international actors by bypassing channels created through the federation government system.
After referring case studies from the US and the EU to highlight these mechanisms, some
approaches to negotiating the intricate relationships between federal government-sharing systems

and supranational entities are presented.

Keywords: Supranational Institutions, Federalism, Power-Sharing, European Union, United

States

INTRODUCTION

The formation of the European Union and the subsequent development of other supranational
organizations have gradually led to the consolidation of supranational organizations as active
participants in wotld policymaking. Simultaneously, agreements to share federal power have
become prominent tools to protect stability and order while managing diversity in multi-national
or multi-ethnic states. In particular, federalism is known for sharing powers among a state’s
subdivisions and central government to reconcile diverse societies. Rigorously implemented

agreements ensure that the allocation of powers in federations preserves local independence and
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safeguards national unity. Meanwhile, SIs, whose appearance dates back to World War II, lead
national governments to make and enforce contracts affecting relations across state borders. For

instance, international contracts that involve the U.S. or the European Union illustrate this issue.

CENTRALIZATION THROUGH HOMOGENIZATION

The likelihood of "homogenization," or federal-level centralization, is the main concern regarding
SIs' effects on federalism. This happens when member states implement policies and regulations
passed by subnational entities in subnational governance domains that were previously
independent. For example, the EU's broad legal framework, which sets standards for
environmental protection, agricultural practices, and product safety, may trump a member state's
ability to enact its own legislation in some sectors (Hooghe et al., 2010). The core principles of
federalism would be jeopardized in such a situation as regional entities would lose control over

their internal affairs.

In addition, following SI laws often requires more participation from the federal government in
industries that used to be regulated by local authorities. For example, in the US, successfully
enforcing environmental regulations or international trade agreements requires state-level
administrations and their federal counterparts to work together (Slaughter, 2004). While this
collaboration is beneficial for everyone involved to some degree, it also results in a practical
concentration of power as lower-level entities increasingly depend on the national government for

help in dealing with the difficulties of adopting SI standards.

THEORETICAL FRAMEWORK

SUPRANATIONAL INSTITUTIONS

Organizations or entities that operate beyond the level of individual sovereign states and have
jurisdiction and decision-making powers that cross national boundaries are referred to as
supranational institutions. These organizations, which are usually created by treaties or agreements

between sovereign states, are entrusted with resolving shared problems or achieving shared
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objectives that are too complex to handle at the national level alone. A few examples of

supranational institutions are World Trade Organization, European Union, and United Nations.

FEDERAL POWER-SHARING ARRANGEMENTS

Federal power-sharing arrangements are essential for dispensing political authority, decision-
making power, and sources amongst special tiers of the presidency in a federal machinery. These
mechanisms play an important role in dealing with diversity, accommodating nearby variations,
and making sure that more than one stakeholder is involved in governance tactics. There are
numerous models of federal strength-sharing, which include empowering each the significant
authorities and subnational our bodies (which includes states or provinces), adjusting power
distribution primarily based on the unique needs of different regions or communities, and
promoting coordination among extraordinary authorities” officials and government. Ultimately,
those structures’ goal to balance competing interests and foster collaboration amongst various

country actors within the broader framework of federal governance.

Discourse on how supranational businesses affect federal energy-sharing agreements often centre
on thoughts like multilevel governance, subsidiarity, and sovereignty. Supranationalism
proponents contend that cooperative sovereignty may additionally growth efficiency, inspire
member nation cooperation, and develop peace. After all, in our regularly related globe, finding a
manner to balance the blessings of collective action with such complexity of country wide self-
dedication is a perpetual trouble. Opponents, but draw interest to issues concerning possible
sacrifices to state sovereignty and duty in democracy because of these businesses' choice-making

tactics.’

EMPOWERMENT OF SUB-NATIONAL UNITS

Although centralization is a probable consequence, subnational organizations may surprisingly use

supranational institutions (SIs) as a platform to amplify their voices and express their authority.

2 (Federalism in the European Union: Rhetoric and reality)
<https://www.ptinceton.edu/~amoravcs/library/federalism.pdf> accessed 27 April 2024

3 (Can supranational infrastructure regulation compensate for national institutional weaknesses? | cairn.info)
<https://www.cairn.info/revue-economique-2018-6-page-913.htm> accessed 27 April 2024
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There are several ways to accomplish this. First, using SIs allows one to communicate with
international players directly while avoiding national bureaucracy. This is especially useful in cases
when national governance frameworks are complex; the European Union, for example,
acknowledges regions as official actors (Benz & Thies, 2007). This gives individual states or
provinces the ability to represent their interests internationally and may even give them more

power over their own federal administrations.

Because of this, SIs have the potential to promote collaboration and idea sharing within
subnational organizations as well as between them and their counterparts in adjacent states. This
promotes the development of creative solutions to regional issues that could fall outside the
jurisdiction of the federal government (Keating, 2009). Additionally, the financial support provided
by SIs results in a new avenue for subnational initiatives to grow inside the federal system, therefore

enhancing their authority and impact.

IMPACT OF SUPRANATIONAL INSTITUTIONS ON
FEDERAL POWER SHARING

LEGAL HARMONIZATION AND STANDARDIZATION

Supranational organizations often help in making federal institutions’ legal systems comply in the
areas of commerce, environmental conservation, and human rights. A subnational government’s
independence is determined by directives and regulations set by the European Union (EU) for
example requiring that member states have similar laws. In some cases, local authorities perceive
an intrusion into the distinctive cultures and social norms and may therefore react by initiating a

court process which may sometimes unfold into something amusing.

POLICY COORDINATION AND INTEGRATION

Supranational organizations help national governments integrate and coordinate their policies.
They also facilitate the alignment of different interests and agendas. The European Monetary
Union (EMU) is a prime example of this. In the EMU, member states give up control over their
monetary policy to a central authority. This limits the independence of regional governments in

economic policymaking,
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DELEGATION OF AUTHORITY AND SUBSIDIARITY

Supranational organizations generally delegate authority to lower levels of government that retain
the final say on matters affecting their common interests. Concept of subsidiarity under
interpretation and amendment limits supranational-state competence in EU treaties This persistent
discourse of "who does what" reflects a continuing crisis in the will to state independence and the

need for collective action in a global partnership.
CENTRALIZATION OF POWER

Collective capacity building can occur when supranational organizations establish uniform rules,
norms and policies that take precedence over local laws and preferences This can facilitate regional
autonomy through the power of regional of governance may be limited to specific policies tailored
to local needs and preferences. This one-size-fits-all approach can stifle creativity and
responsiveness at the local level, potentially hindering the development of innovative solutions to
local problems. Moreover, the interests of the central government or larger member states may
take precedence over supranational decision-making, marginalizing the views of smaller regions.
Consolidation of power at the executive level may therefore threaten regional autonomy, thus

weakening the subsidiarity and reciprocity principles inherent in the federal system.
EROSION OF REGIONAL AUTHORITY

Subnational influences can restrict local governments’ policy scope and decision-making power in
the national system by substituting legally binding guidelines and regulations for local laws Local
governments may find it difficult to enforce laws function according to the needs and wants of
their communities because they must do so adhere to transnational standards. This can be
particularly frustrating in situations where local cultural traditions differ significantly from
transnational economic realities or values. In addition, pressures from supranational institutions in
the form of financial rewards or sanctions may further limit the ability of regional governments to
deviate from supranational norms and consequently as a region government may find their policy

options restricted and their decision-making power reduced under the government system. *

* (Can supranational infrastructure regulation compensate for national institutional weaknesses? | cairn.info)
<https://www.cairn.info/revue-economique-2018-6-page-913.htm> accessed 27 April 2024
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CASE STUDIES

EUROPEAN UNION

One of the first-class examples of ways supranationalism influences federal power-sharing
agreements is the EU. The ever-expanding reach of the EU into areas like alternate, immigration,
and competition law increases concerns approximately the sovereignty of member states and the
autonomy of subnational entities. This anxiety highlights the continuing debate approximately the
top of the line balance among countrywide control and the advantages of regional integration in a
globalized global. The centralized model of government employed by the EU includes a
supranational parliament with extensive legislation, resulting in increased homogeneity across
environmental policies and product safety regulations among members. Despite this
standardization effect on some issues; however, regions are recognized formally under the
structure which has enabled them to engage directly within their communities on pressing

concerns regarding political subjects like these topics (Marks & Hooghe 2004).

UNITED STATES

In the United States, supranational influences are not as dominant because of its federalist heritage
and strong national identity. Nevertheless, disagreements between federal and state governments
have arisen when it comes to exercising authority over international agreements - especially those
involving trade or security matters. Unlike other countries, where SI membership is more centrally
located, the U.S. has a highly centralized SI membership. in the process of inclusion of provinces
because of its commitment to national unity; Henceforth, the primary responsibility for the
implementation/ enforcement of international treaties lies with the federal government though
growing economies & smaller countries like countries with global connectivity are surrounding

themselves more than relying on it at all though.

THE EUROPEAN UNION AND FEDERAL POWER
SHARING IN GERMANY

INTRODUCTION

A good example of supranationalism and how it affects national power-sharing agreements is the

European Union (EU). Within the EU, Member States maintain national autonomies while
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devolving sovereignty to supranational institutions. This case study looks at the complex
relationship between federalism and transnationalism in the framework of Germany, a federal state

closely linked to the European Union.

BACKGROUND

The sixteen Linder, or states, that make up Germany, as well as the federal Bund government,
share authority in a complicated web of governance. Germany's complex division, which is
reflected in the Grundgesetz, reflects the country's rich cultural diversity and history. On the other
hand, Germany has been a more involved player on the supranational scene since entering the EU
in 1957. This begs the intriguing issue of how the fragile power dynamics inside Germany's federal

system will be reshaped by this developing European relationship.

IMPACT OF SUPRANATIONAL LEGAL FRAMEWORKS

The European Union has caused the tremors of supranationalism to be felt maximum keenly in
Germany's federal device. A certain amount of centralization ought to be performed in domains
that includes alternate, competition, and environmental requirements because of the EU's
inclination toward standardizing laws throughout its member states, frequently through rules and
directives. The Linder, or federal states of Germany, are required to abide by way of EU policies,
which might not usually coincide with their regional desires or preferences. As such, this might

look like an infringement on their sovereignty.

EUROPEAN MONETARY UNION: One well-known example of supranational have an
impact on federal power-sharing is the European Monetary Union (EMU). After the Euro turned
into established as a single forex, the person member states had to cede control of financial policy
to the European Central Bank (ECB). Concerns over the Bundesbank's declining strength and
capacity loss of control over nearby financial policy had been raised in Germany due to this

development.

SUPRANATIONAL COURT RULINGS: The European Court of Justice (ECJ) is essential to
the interpretation and enforcement of EU legislation; it frequently renders rulings that have a major
influence on federal power-sharing agreements. Due to decisions made by the European Court of
Justice (ECJ), national courts like the Federal Constitutional Court (Bundesverfassungsgericht) in
Germany are also impacted, often to the detriment of regional autonomy as they attempt to

reconcile conflicting legal systems. Furthermore, the European Court of Justice's "Solange" theory
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limits the Bundesverfassungsgericht's ability to contest supranational rulings. This concept limits
the scope of national judicial review in the face of EU legal supremacy by stating that national

courts must submit to EU law unless it endangers basic rights.

Germany is consequently an example of the dynamic interaction in the course of Europe between
federal power-sharing accords and supranational our bodies. Unquestionably, financial balance and
collaboration were aided by using European integration, however the sovereignty and autonomy
of federal entities were significantly compromised. Germany must address the complicated issues
raised by means of supranationalism because of its awesome fame as a powerful federal state and
a committed member of the European Union. These difficulties encompass how they may have
an effect on regional administration, how to hold democratic legitimacy in a device with numerous
levels, and how to balance the authority of valuable and nearby authorities. It takes steady dialogue
to strike the exceptional stability between country wide autonomy and the benefits of European

integration as a whole, a technique made more difficult via the changing nature of the EU itself.s

MECHANISMS OF SUPRANATIONAL INFLUENCE

TREATY OBLIGATIONS

Treaties between a federal nation with supranational entities may have a major impact on the
strength and stability of the relationship between the national and local governments. These
accords usually give the supranational organization exclusive power or jurisdiction, limiting the
sovereignty of all local and national governments. There may be a global perception of strength if
national authorities cede control of some policy domains, such as alternative energy, environmental
regulation, or human rights, to the supranational framework. Consequently, local governments
may lose some of their decision-making freedom and be considerably less able to implement

legislation that may be customized to the needs and preferences of their communities.

Treaties that create international monitoring or enforcement mechanisms may further limit the
authority of both national and local governments. Therefore, thorough analysis of the

consequences for democratic accountability, sovereignty, and the autonomy of subnational

5 (Governmental Power Sharing: Imperative? - diva portal) <https://www.diva-
portal.org/smash/get/diva2:1416250/FULLTEXTO1.pdf> accessed 27 April 2024
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authorities is important when analysing the influence of treaties with supranational bodies on the

distribution of power within federal states.
SUPRANATIONAL ILLAW AND JUDGEMENTS

Within federal systems, foreign legal frameworks and judicial decisions have a significant influence
on domestic policy and decision-making. First off, frameworks created by organizations such as
the European Union or NAFTA encourage some kind of standardization among participating
nations. This means that uniform rules and regulations must be made, which may restrict the
latitude that federal agencies have historically had in determining internal policy. Moreover,
supranational law's scope goes beyond simple harmonization. Conflicts between these frameworks
and domestic laws give rise to conflicting legal agendas. Supranational court docket rulings,
consisting of those issued by means of the European Court of Justice or enforced via NAFTA
dispute settlement processes, play a essential role in deciphering and imposing worldwide law.
These rulings can compel federal governments to prioritize their supranational criminal
obligations, even supposing it necessitates revising home legal guidelines that diverge from these
norms. The resulting coverage shifts will have a substantial effect on the day-to-day lives of
residents inside member states. Therefore, supranational prison frameworks and judicial rulings
can efficaciously constrain the authority of federal bodies acting internal a federal gadget, which in
turn shapes domestic guidelines and selection-making to conform to supranational responsibilities

and pursuits.
MULTI-LEVEL GOVERNANCE

As these provisions take precedence over local laws on important matters, the adoption of uniform
norms, regulations, and policies by supranational agencies may result in a federal power
consolidation and a possible reduction of regional autonomy. This limits the ability of the
government to respond to the requirements or preferences of certain areas. Additionally, bigger
member states may be favoured in supranational decision-making procedures at the expense of
smaller ones, marginalizing the views of less populated regions. Furthermore, decentralization and
subsidiarity—two non-centralized principles—are under risk due to the growing centralization of
power at higher levels of federal institutions. This dynamic emphasizes how, in the framework of
supranational governance institutions, centralization and regional autonomy must be carefully

balanced.
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DIFFERENTIAL INTEGERATION

Federal systems can be custom designed to apply mechanisms observed in supranational
frameworks, inclusive of subsidiarity and differential integration. Regional governments are
approved to preserve their autonomy in areas in which they have comparative benefits because
subsidiarity ensures that decisions are taken at the best level of governance. Finding this balance,
although, can be difficult as an excessive amount of nearby autonomy would possibly stifle
cooperative efforts to address issues that name for a coordinated response. Differentiated
integration also meets the varied needs and choices of federal entities by means of allowing
differing stages of participation and adherence to supranational regulations. Supranational
frameworks can sell cooperation at the same time as retaining the variety and sovereignty inherent

in federal structures by providing choices for flexibility and flexibility.

CONCLUSION

Finally, this article has explored the complex relationship that exists between supranational bodies
and federal strength-sharing systems. Rather than a naive story of centralization, a more complex
picture shows the various ways multinational corporations influence federal governments.
Subnational criminal codes and court decisions are powerful tools that shape national policy
landscapes. Treaty obligations may require conformity to supranational standards, therefore
limiting the policy options available to local governments. In addition, even while federal
enforcement of supranational court docket judgments occurs, the reach of these rulings may also
force changes to domestic laws or federal initiatives, which might tip the scales in favour of
centralization. Although it is far from uniform, this has an impact on. The specific supranational
framework in question, the dynamics of strength within the criminal justice system, and the
institutional design of the federal government itself all influence how much of an impact there will
be. Sturdy local governments with well-defined legislative powers can provide broad resistance to
supranational influences, even while feeble federal administrators can also struggle to impose

supranational decisions.

Federal regimes face a navigational issue as supranational businesses develop in electricity.
Maintaining transnational commitments whilst defending the independence of nearby
governments requires a cautious balancing act. Innovative techniques like multi-level governance,

wherein regional governments take part in supranational choice-making processes, can assist attain
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this. Furthermore, supranational frameworks can receive diversified integration, which gives them

flexibility and room to accommodate the unique characteristics of federal structures.

REFERENCES

1. Hartmann S and others, ‘Beyond the Nation-State: Anchoring Supranational Institutions
in International Business Research’ (Journal of international business studies, 2022)
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC9244025/ accessed 27 April 2024.

2. (Federalism n the European Union: Rbetoric and reality)
https://www.princeton.edu/~amoravcs/library/federalism.pdf accessed 27 April 2024

3. ‘Integration, Supranational Governance, and the Institutionalization of the European
Polity’ (OUP Academic, 24 September 1998)
https:/ /academic.oup.com/book/36100/chaptet-
abstract/3135682377redirectedFrom=fulltext accessed 27 April 2024

127



	ABSTRACT
	INTRODUCTION
	CENTRALIZATION THROUGH HOMOGENIZATION
	THEORETICAL FRAMEWORK
	SUPRANATIONAL INSTITUTIONS
	FEDERAL POWER-SHARING ARRANGEMENTS
	EMPOWERMENT OF SUB-NATIONAL UNITS
	IMPACT OF SUPRANATIONAL INSTITUTIONS ON FEDERAL POWER SHARING
	LEGAL HARMONIZATION AND STANDARDIZATION
	POLICY COORDINATION AND INTEGRATION
	DELEGATION OF AUTHORITY AND SUBSIDIARITY
	CENTRALIZATION OF POWER
	EROSION OF REGIONAL AUTHORITY

	CASE STUDIES
	EUROPEAN UNION
	UNITED STATES
	INTRODUCTION
	BACKGROUND
	IMPACT OF SUPRANATIONAL LEGAL FRAMEWORKS

	MECHANISMS OF SUPRANATIONAL INFLUENCE
	TREATY OBLIGATIONS
	SUPRANATIONAL LAW AND JUDGEMENTS
	MULTI-LEVEL GOVERNANCE
	DIFFERENTIAL INTEGERATION

	CONCLUSION
	REFERENCES

